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Along with the rapid expansion of securities market in mainland China over the 
decades, listed companies have played a significant role in economy, and security 
financing has become an important exernal financing channel for companies. In 
response to the high threshold set by Chinese government, many ineligible companies 
try to access the securities market by committing financial fraud. They play tricks on 
their actual performance just to be listed and thus obtain funds from investors. Now 
such fraud cases keep emerging from the IPO market, despite the ceaseless endeavor 
by Chinese government to fight against them. Therefore, that how to prevent these 
fraudulent IPO activities, to severely punish illegal listed companies, to enhance stock 
issuing supervision, to put a priority on investor protection in market regulations and 
finally create a fair, just and transparent business environment for investors are big 
problems facing our nation. The thesis adopts the method of case study. From the 
perspective of protecting small-and-medium-sized investors’ rights and interests, the 
paper focuses on analyzing the IPO regulation of financial fraud. The paper selects the 
Green Land case occurred in mainland China and the Hontex International case 
occurred in Hong Kong to make comparative analysis. The purpose of this paper is to 
improve the mainland supervision of securities issuance by learning from Hong 
Kong’s regulatory experience. 
The thesis consists of six chapters. Chapter one gives some introduction about 
research background, ideas, innovations and limitations. Chapter two defines and 
explains the concepts of financial fraud, securities regulation and investors, and also 
makes literature reviews on them. Chapter three compares the IPO regulatory system 
and regulatory status between Chinese mainland and Hong Kong. It first compares the 
regulatory system from four aspects, including regulatory regime, regulatory 
objectives, regulatory means and law enforcement agencies, and then enumerates five 
facts which demonstrate that the investors from mainland China got their benefits 
injured more compared with the Hong Kong investors. Chapter four analyzes the 















punishment measures used to close the case. Through the comparison of specific 
regulatory actions taken by the regulatory commission from mainland and Hong Kong 
in these cases, Chapter five raises several problems existing in the mainland securities 
regulation. Chpater six puts forwards suggestions of perfecting mainland IPO 
supervision in four ways, which includes inproving the regulatory mechanism, 
supervising listed companies, supervising intermediary agencies and supervising the 
supervisors. 
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